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Balázs Ferkelt, Tünde Gergics1: 

Ready for the euro in Visegrad Group: Czech Republic, Poland, Hungary ante portas? 

 

According to the European Union law, all member states, except the opt-out Countries 

(United Kingdom, Denmark), are obliged to introduce the euro and to make efforts to fulfil the 

economic and legal convergence criteria. While seven out of thirteen “new EU member states” 

have already introduced the common currency, three countries (Bulgaria, Croatia and Romania) 

have indicated their intention to join last year. The three remaining Visegrád countries, outside 

the Euro Area do not have a target date of accession yet. (Since joining the EU, Czech Republic 

and Poland have drawn up euro introduction strategies). 

At least 79 % of the Czech Republic's, Hungary’s and Poland’s export in goods is directed 

to other EU member states and at least 60 % of the export to the Euro Area. In all three countries, 

there is a lack of strong political will to set a target date and adopt the euro. This is particularly 

true for the period after beginning of sovereign debt crisis, when the importance of autonomous 

monetary policy and greater room for manoeuvre in public finances increased in Central 

European countries. At the same time, Eurobarometer surveys indicate that the support of euro 

has shown a radical decline since 2011. Nevertheless, economists of these countries are 

constantly dealing with the issues of euro introduction and often suggest taking into account 

new – primarily real convergence – criteria to determine the possible date of accession. Our 

study briefly summarizes these suggestions as well. 

The aim of the study is to assess the readiness of these countries for Economic and Monetary 

Union membership by analysing macro- and micro-level economic indicators and legal criteria 

widely. Along with the legal and economic (nominal) convergence criteria, the study analyses 

the following indicators: 

• gross domestic product per capita in purchasing power standards (experts at the 

National Bank of Hungary consider realizing of 90 % of the Euro Area as a target), 

• the rate and balance of trade with the Euro Area, 
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• employment and unemployment rates, 

• average wage level, 

• unit labour costs, 

• general level of prices, 

• development in labour productivity, 

• intensity of research and development, 

• current account balance. 

It is also important because, in the event of inadequate integration, economic and monetary 

union may further increase inequalities between some countries. In order to justify, we analyse 

the possible regional effects of euro introduction and the development of national inequalities 

within the euro area by sigma and beta convergence. In order to take into account previous 

experiences of the Euro Area, we compare the maturity level at the time accession to Economic 

and Monetary Union of Portugal, Spain, Greece and Slovakia with the current level of 

development of the other three Visegrád countries. Furthermore, we present some economic 

and social indicators of the above four countries during the Euro Area membership. 

The study examines the following hypotheses. 

1. Based on the analysis of the real economic indicators, the Visegrád countries do not 

show a unified picture. The Czech Republic approaches the Euro Area average for 

most indicators, overtakes several the level of South European countries at the time of 

accession, while Hungary and Poland show significant backlogs. For this reason, the 

introduction of the euro may pose much less risks to the Czech Republic, while in the 

other two countries, real economic convergence in the coming years is at least as 

important as fulfilling the nominal criteria. 

 

2. Due to differences in average prices and wage levels, the Balassa-Samuelson effect is 

expected to result in serious inflationary pressures in the Visegrad countries. 

Fulfilment of the inflation criterion will be the greatest challenge among the Maastricht 

criteria. 

 

3. Euro introduction have an impact on the disparities between the Member States, that 

the Visegrád countries must also take into account when developing their strategies. 
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4. In addition to the convergence programs, the Visegrád countries need a detailed long-

term catching-up strategy for these countries, especially for Hungary and Poland. 

In addition to confirm, resp. to reject the hypotheses, the study also makes proposals for 

economic policy makers in Visegrád countries. 


